Dear Friends,

For some of you this will be your first copy of my weekly newsletter.  Again I do not charge for this and make no advertising revenue.  It is my gift to my friends in the international community that have supported me over the last 10 years.  If you do not want to continue to receive this, please just reply asking me to take you off the list.  Hope you all enjoy.

First of all there is a phenomenal article in the Wall Street Journal that really explains the whole USA/China phenomenon.  The author did a great job in touching all the bases on this.  The link to the article is http://online.wsj.com/article_print/0,,SB107542341587316028,00.html
If for some reason you cannot get it, let me know.  I am not sure how long the article will be on the website, so I encourage you to read it right away.

More in this weeks newsletter…

1. USA still spending its way into prosperity

2. YUM shutting down A&W franchises in China

3. Now pizza makers into low carb

4. If only Carolina had won the Super Bowl – eat up!

5. Wal-Mart low carb and low prices

6. Read on RFID – this new technology is great and scary

7. WIMAX – what’s new in wireless

8. USA travel being fueled by better economy

9. What may be behind the low US dollar

10. Eat up your tuna – or should you?

11. Now I’m confused – a high carb diet helps to lose weight?

Hope to see some of you in Europe at the end of the month.

Regard.

Bill Stella
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==========================

Spending rising more than income 
===========================

Consumer spending increased 0.4% in December, twice the rate of the personal income increase. Analysts speculate consumers are still aiding the economic recovery, but other figures show savings are down and after-tax income is flat, causing one to say such figures "expose the weak underbelly of this recovery."   The Washington Post (2/3),   The New York Times/Associated Press (free registration) (2/3)[image: image1.png]



==================================

Yum! to shut down Chinese A&W franchises 
===================================

With the franchisee responsible for the eight A&W All-American Restaurants in China facing rising debt, and parent company Yum! Brands has allowed the stores to close. A spokeswoman for A&W said the owner of the restaurants had his franchise licenses pulled almost two years ago after the company was unable to resolve operating issues.   The New York Times/Associated Press (free registration) (2/3),   American City Business Journals/Louisville (free registration) (2/3)

=================================

Pizza makers contemplate low-carb options 

=================================
Donatos Pizzeria will unveil a low-carb dough made with soy protein at its 182 stores, and other pizza makers are looking at options for low-carb dieters. One California store is even experimenting with "pizza in a bucket."   The Cincinnati Enquirer/Associated Press (2/3)

================================

Extra disappointment for Carolina fans 

================================
Had the Carolina Panthers won yesterday's Super Bowl, Hardee's in the Charlotte area would have given away free Thickburgers for an hour today. Panthers owner Jerry Richardson is a hometown hero and was Hardee's first franchisee, although he is no longer affiliated with the restaurant.   QSR Magazine (1/30)

===================

Wal-Mart goes low-carb 

====================
Responding to increased demand for low-carb products, Wal-Mart will soon put Blimpie International locations in 100 of its stores. Blimpie is known for its sandwiches and salads and has recently introduced low-carb items to its menu.   The Wall Street Journal (subscription required) (2/2)

========================================

Survey: Most consumers don't know what RFID is 

=======================================
A survey from Cap Gemini Ernst & Young reported only 23% of consumers had heard of RFID, the tracking technology expected to take over the retail and CPG industries in the coming years. Of those who had heard of RFID, 42% said they had a favorable perception of the technology and 10% said they had an unfavorable one.   RFID Journal (2/2)[image: image2.png]



You should become familiar with RFID technology because you'll be hearing much more about it soon. Retailers adore the concept, and CNET News.com's own Alorie Gilbert wrote last week about how Wal-Mart and the U.K.-based grocery chain Tesco are starting to install "smart shelves" with networked RFID readers. In what will become the largest test of the technology, consumer goods giant Gillette recently said it would purchase 500 million RFID tags from Alien Technology of Morgan Hill, Calif.

That raises the disquieting possibility of being tracked though our personal possessions. Imagine: The Gap links your sweater's RFID tag with the credit card you used to buy it and recognizes you by name when you return. Grocery stores flash ads on wall-sized screens based on your spending patterns, just like in "Minority Report." Police gain a trendy method of constant, cradle-to-grave surveillance.  http://news.com.com/2010-1069-980325.html
The generic name for this technology is RFID, which stands for radio frequency identification. RFID tags are miniscule microchips, which already have shrunk to half the size of a grain of sand. They listen for a radio query and respond by transmitting their unique ID code. Most RFID tags have no batteries: They use the power from the initial radio signal to transmit their response. 

================================================

More on WIMAX – This could really change the wireless world

=================================================

In an announcement last week that didn't get nearly the attention I thought it deserved, Intel (INTC) said that it was hoping to do for WiMax what its enormously successful Centrino chip has done for WiFi, which is to make it the state-of-the-art technology for wireless broadband transmission into the home. In my view this could be Big. Big, that is, for Intel and its technology partners. It could be terrible for all the fiber-optics companies still betting on broadband access over fiber-optic cables. Needless to say,

this has enormous investment implications. Not that the market paid the slightest attention to this, so far as I can tell. Intel fell slightly and the fiber-optics companies actually rose, especially JDS Uniphase (JDSU), which has been recently buoyed by takeover rumors. But this is exactly the kind of fundamental information with very

long-term implications that the market seems to have difficulty digesting. This opens opportunities for people like us. One of the big forces behind the recent technology bubble was the potential of broadband in the home, a "Jetsons"-like vision of the future wildly championed by gurus such as George Gilder, now driven into obscurity by the

collapse of the tech sector. But now some of the promise is actually being realized, as all those young people hunched over their laptops in coffee shops and airports make clear. Imagine digital, wireless downloads of your favorite movies direct to your new flat-panel video screen. Having just bought a marvelous new Apple Computer (AAPL) laptop (sorry, Intel), I can say that I would love to get rid of those unsightly wires I find myself

dragging around. I'm seriously considering one of those wireless base stations in my apartment that relies on WiFi. WiMax would make all that unnecessary.

=========================================

USA: Economy Seen Fueling Business Travel Upturn – 

=========================================

Business travel appears headed for a rebound later this year and into 2005 as the economy continues to improve and international tensions abate, according to a new survey of business travel management professionals conducted by the National Business Travel Association (NBTA). Nearly three in four (71%) of the business travel managers participating in the survey believe that business travel will rebound significantly in 2004 and into 2005, with more than half (54%) predicting the recovery to occur sometime this year. The survey suggests a consensus among business travel managers that the recovering U.S. economy will promote more business-related travel.

====================================

Analysis: Fears of dollar crisis are exaggerated 

=====================================
Despite constant headlines about the dollar's decline against the euro, Christopher Farrell of BusinessWeek writes a currency collapse is unlikely. He points out the dollar isn't in significant decline when compared to a "diverse basket of currencies", and the imbalance of the dollar compared to foreign currencies is more a reflection of foreign politics than the domestic economy.   BusinessWeek (1/30)

And far from losing confidence in the U.S., foreign investors continue to snap up American assets, including stocks, bonds, and companies -- despite the sell-off following the Fed's decision to gently remind investors that the central bank likely will need to raise rates sometime this year. 

The problem with the dollar-disaster scenario is that looking at the greenback through the lens of the euro vastly overstates the decline. The euro's strength largely reflects the European Central Bank's tight monetary policy. The ECB's benchmark interest rate is twice the Fed's, and money sensitive to interest rate differentials is flowing to the Continent.

=========================

Tuna industry braces for impact 

===========================
The U.S. tuna industry is concerned a proposed revision to the FDA's advisory on the health impact of eating tuna, which mentions the potential for mercury harm, could lead to unfounded negative publicity. Critics of the current advisory say the FDA is not adequately addressing the issue, and the U.S. Tuna Foundation says critics are taking the issue "out of context" and a person can eat more than 1,000 cans of tuna in a year with no risk of mercury contamination.   San Diego Union-Tribune (1/30)

====================================

China Singapore’s 2nd Biggest Tourism Source –

====================================

China replaced Japan as Singapore’s second biggest source of tourists last year, according to data released Thursday by the Singapore Tourism Board. The data showed 568,389 people from mainland China visited Singapore last year, making it the second biggest source of tourists after Indonesia. Japan, which had retained the No. 2 position for the past several years, ranked fourth after being overtaken not only by China but also by Malaysia, the board said. Visitor arrivals from Japan in 2003 plunged 40% from 2002 to 434,000 as the prolonged economic downturn in Japan, coupled with the outbreak of severe acute respiratory syndrome (SARS), curbed trips to Singapore.

================================

Study: High-carb diet leads to weight loss 

================================
Contradicting the current low-carb trend, researchers at the University of Arkansas for Medical Sciences have found that a high-carbohydrate, low-fat diet, is better than counting calories for older men and women. Also significant, the study concluded that the level of exercise didn't greatly effect weight loss when consuming high-carb foods.   FoodNavigator (1/28)

