Dear Friends,

Just to let you know that next week’s newsletter may be a little late.  I will be on a plane traveling to the Ambiente Show in Frankfurt and then to London’s Hotelympia show a few days later.

Thanks much to so many that have sent me in ideas for the newsletter.  Also let me take time to offer my sincerest thanks to all of you wishing me well since my departure from Leggett.  For those who know me well, I am not one to sit around waiting for things to happen.  That is why I have continued to plan an aggressive travel schedule through 2004.

This week has some very interesting tidbits to offer.  This whole carbohydrate issue and obesity is the new buzzword in menus now worldwide.  Americans seem to be eating more – probably no surprise there.  China has some things happening – there seems to be some behind the scenes talking about the yuan.  Tea vs Coffee in Seattle is another health battle. Australia and the US penning a free trade agreement.

Also you will find how some hotels may actually be pirating sales through the internet.  Speaking of technology – how about ordering your food in a restaurant using wireless technology.  It appears just around the corner.  Finally will Brazil continue to recover?

Please continue to send your thoughts and comments.

Warmest regards,

William Stella
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==============================================================

Seattle, America's coffee capital, tea is starting to make inroads as the hot drink of choice for health-conscious consumers. 

==============================================================
Though coffee still dominates the hot drink market nationwide, specialty tea companies have helped yearly tea sales in the U.S. climb from $2 billion in 1990 to more than $5 billion today.   The Seattle Times (free registration) (2/11)

=================================================

China Shows Slowing Growth In Exports, Foreign Investment

=================================================

BEIJING -- China's slowing growth in exports and foreign direct investment in January likely reflect the outlook for those two key pillars of the country's economic expansion for full-year 2004, economists said. China's exports rose 19.8% year-to-year to $35.72 billion in January, while imports increased 15.2% to $35.74 billion in the same period, Ministry of Commerce figures issued indicated. That is a steep decline from the 50.7% year-to-year rise in exports in December to $48.07 billion, and the 47.4% year-to-year increase in imports to $42.34 billion in the same period. The January results also fell below consensus forecasts of growth of 25.3% for both exports and imports in a Dow Jones Newswires survey of regional economists. (Wall Street Journal)

====================================

Starbucks Sues China Competitor over Name

=====================================

In the land of tea, the world’s best-known coffee chain is going to court to protect its name. Seattle-based Starbucks Corp. is suing a competitor in Shanghai over use of their shared Chinese name, the company said Starbucks said it filed the lawsuit on Dec. 23 against the Shanghai Xingbake coffee shop chain for trademark infringement after it was unable to settle out of court. Both companies use the same three Chinese characters in their names - “Xingbake.” In Chinese, “xing” means “star” and “bake” (bah-kuh) is a phonetic rendition of “-bucks.” The non-Starbucks company, Shanghai Xingbake, claims the name was registered as its company name, rather than as a trademark, making Starbucks’ complaint invalid. Xingbake is among the many smaller competitors hoping to give the global coffee giant a run for its money. General Manager Mao Yubo said his two-store chain had registered the name as its company title on March 9, 2000, before Starbucks had even applied. He said Starbucks’ suit was invalid because it alleged infringement of trademark rather than company name. “We came first,” Mao said. “We can’t lose the case.” Source: The Associated Press

======================================

Brazil’s hope for rebound dims as rally loses steam

======================================

SÃO PAULO This was supposed to be the year for Brazil’s economy to improve, with growth that would start producing the millions of new jobs that Luiz Inácio Lula da Silva promised before he took office as president in January 2003.  But only weeks after investors sent Brazilian stocks to record highs, financial markets have pulled back amid concern that the outlook might not be so bright. The vast ranks of Brazil’s unemployed are increasingly frustrated as thousands gather every morning at dawn in hours-long lines outside employment agencies in downtown São Paulo, Brazil’s financial and industrial center, with a population of 18 million. The government estimates the jobless rate at 12 percent, but labor unions put the figure at 20 percent. (New York Times February 10, 2004)

=============================

China hints at move to revalue currency

==============================

BEIJING A report in an influential Chinese financial newspaper has fueled speculation among bankers and economists that the government is considering revaluing its currency over the next few months. The report, which appeared in the weekly China Business Post over the weekend, quoted unidentified Chinese central bank officials as saying the government may allow the yuan to rise by as much as 5 percent in value against the dollar as early as March. Bank of China (a government run newspaper) officials dismissed the report on Monday, saying no changes to the exchange rate policies are afoot. Bai Li, the central bank’s spokesman called it “fabricated,” and another official, told Dow Jones Newswires, “This is the newspaper’s opinion, it isn’t a central bank decision.” But economists and analysts here said that the denials had left open the possibility that the bank is drawing up plans for less immediate changes that would loosen the peg that has welded China’s exchange rate to the dollar since the mid-1990s.

exchange reserves reached $403 billion. The New York Times

======================================

Hong Kong: New, Chic Hotels Aim For Stylish – 

======================================

Hong Kong's tourism sector is set to receive another boost in the form of two chic, smaller-sized hotels boasting hi-tech applications to attract style -conscious travellers. The 173-room Le Meridien Cyberport, at Telegraph Bay in southwestern Hong Kong, will open on April 15. It will be followed by the Hong Kong Land-owned, 118-room Landmark Mandarin Oriental next year.

====================================

Subway's low-carb menu a hit with consumers 

====================================
Subway is finding success with its "Atkins-friendly" menu items, which were introduced last month in order to take advantage of the low-carb diet craze. Director of Marketing Chris Carroll says the new products work because they fit in with the restaurant's healthy image.   USA TODAY (2/9)

========================================

U.S. completes free-trade agreement with Australia 

========================================
Officials say 99% of duties paid by U.S. exporters to Australia will be eliminated if Congress passes a recent free-trade agreement. Election year pressure caused U.S. officials to keep sugar off the list of duty-free products.   MSNBC/Associated Press (2/8)[image: image1.png]



===============================

Eating and lodging in a wireless world 

===============================
Ameranth Wireless, which has already brought wireless technology to restaurants' host stands and servers, is now selling Emenu to hotels. The wireless device allows guests to place their orders remotely and pull up its nutritional contents, as well as learn about hotel events or call a cab.   BusinessWeek (2/9)

=========================================================

Here’s the Skinny: Study Finds a 30-Year Upswing In Amount Americans Eat

==========================================================
It’s the food, stupid.  Food companies like to blame a lack of exercise for America’s obesity problem. But new government studies show that while more Americans are exercising, there has been a sharp increase in the amount of calories that Americans eat.

A study published Thursday by the Centers for Disease Control and Prevention in Atlanta found that women, in particular, have been eating more. Between 1971 and 2000, women’s daily intake of calories rose 22%, to 1,877 calories a day from 1,542, while men upped their daily intake 7%, to 2,618 calories a day from 2,450. Most of the increase comes from eating more carbohydrates, the study said. While the percentage of fat in the U.S. diet has decreased, Americans are still eating about the same total amount of fat and protein that they ate in 1971. (Wall Street Journal)

==============================

Internet Sales Net Negative US$1.27b – 

===============================

According to PricewaterhouseCoopers' analysis, the Internet generated an average of 26,000 incremental rooms occupied per night and annual incremental room revenue of $715 million in 2003. This incremental gain was offset by a $1.99 billion loss for the U.S. lodging industry as a result of the Internet's lower pricing effects. The net effect for the industry in 2003 will be a negative $1.27 billion. Increased use of the Internet contributed to a decline of the branded hotels' rate premium relative to independent hotels. Average daily rates for branded properties would have been $3.18 higher per occupied room night in 2003 than if there were no Internet effect.

