Dear Friends,

Tomorrow I am off to the Ambiente show in Frankfurt Germany.  For those not familiar with this show, it is one of the largest exhibitions of its kind in Western Europe for the Housewares industries.  I hasten to add that it is larger than the show in Chicago.

This past week I spent some time in Detroit, reminiscing with old friends from my dealer days there.  Since I had left it 10 years ago, much has changed and yet little at the same time.  Buying groups have replaced individual company negotiation.  End user customers are as demanding as ever – manipulating dealers against one another..  However I am convinced that the greatest challenge to the traditional dealer worldwide is holding at bay ‘stupid competitors’.  Unfortunately I don’t see that ending much too soon.  You have to be pretty smart to survive in that arena.

This week I found an eclectic group of article that spawned some interest including 

What is broccolini?

Does bottle water have a shelf life?

Dubai – more happenings

YUM and more multi branded Pizza Huts

Less fat Goldfish (I loved them as a kid)

Long John Silvers and the case of the giant shrimp

VERY IMPORTANT – More rumblings out of China for allowing the Yuan to float

Even the Europeans think the Euro is too strong.

Courvoisier brings you brandy and britches

Heineken – serve it up right at home

China stories: Tourism; Shangri-La Expansions; MGM in Macao; Shanghai – the new New York

Restaurants and the new wine boom

INTERESTING – Nigeria, Guiness’ third largest market (hard to believe that)

Japan GDP on the rise – will that mean a good 2004?

Hong Kong confidence high but foreign executives down on the government

Hope all of you have a great week.  My next letter will come to you from London.  If  I see something interesting at the shows, I plan to post pictures on my web site.  I’ll keep you posted.

Regard and best wishes,

Bill Stella

DMS International

3563 Scottsdale Circle

Naperville, IL 60564

USA

+1 630 863 4772 GSM Mobile

+1 630 922 8368 Office/Home

+1 630 839 2035 Fax

bstella@compuserve.com
bill.stella@dmsintr.com
www.dmsintr.com
==================

The sprightly broccolini 

==================
This hybrid of broccoli and Chinese kale was originally created in Japan in the 1980s and called Asparation. With tender stems and a bright green color, broccolini is high in vitamins, potassium and calcium and is a welcome addition to stir-fries or pasta dishes.   The Washington Post (free registration) (2/18)

=====================================

Are expiration dates necessary for bottled water? 

=====================================
Bottled water often includes two-year expiration dates, but there is no evidence that drinking water beyond the expiration date has any health impact. In fact, the Food and Drug Administration considers bottled water to have an indefinite shelf life. Companies that bottle water say the practice is not health-based; rather, it's to maintain quality.   The Detroit News/The Wall Street Journal (2/17)

==========================================

IFA Pumps US$300M More Into Dubai's Palm Island – 

==========================================

Kuwait's International Financial Advisers (IFA) signed Saturday a joint venture deal with Dubai property developers Nakheel to construct a 300-million-dollar shopping and residence complex on the emirate's colossal man-made island The Palm Jumeirah. The complex will include 220 "boutique" shops and restaurants as well as 750 apartments along the trunk of The Palm, the first of two palm tree-shaped islands being built off the city state on reclaimed land. The Souq Palm and residence will cover 60,000 square metres (645,600 square feet) on the trunk overlooking a 1.5-kilometre (one-mile) waterside coastal road to be called "The Golden Mile".

=====================================

Yum! looks to expand multibranded Pizza Huts 

=====================================
Yum! Brands announced it plans to continue rolling out co-branded Pizza Hut/WingStreet units. Yum! currently operates 2,148 multibrand stores in the U.S., and counts Taco Bell and KFC among its holdings.   QSR Magazine (2/17)[image: image1.png]



===================

Goldfish to slim down 
===================
Campbell Soup Company is scheduled to announce today it is removing trans fatty acids from its Pepperidge Farm Goldfish crackers. Trans fatty acids have been linked recently to several health ailments, including heart disease.   The New York Times/Reuters (free registration) (2/17)

===========================================

Giant Shrimp to Debut at Long John Silver’s on Feb. 16

====================================

It’s giant news when the world’s largest quick-service seafood chain introduces its biggest shrimp ever. Long John Silver’s is introducing the new, nearly-half-foot-long Giant Shrimp to America on Monday, Feb. 16. 

Long John Silver’s Giant Shrimp have been in the news since mid-January, when company President Steve Davis sent a letter to NASA Administrator Sean O’Keefe, offering to give America free Giant Shrimp if NASA’s Mars Rover finds conclusive evidence of an ocean on Mars by Feb. 29. The giveaway would take place on March 15, between 2 p.m. and 5 p.m. 

“We’re excited about NASA’s findings to date and we’re hoping to give America free Giant Shrimp in March,” said Mike Baker, Chief Marketing Officer for Long John Silver’s. “In the meantime, consumers can enjoy the great taste of our new Giant Shrimp by visiting our restaurants starting Feb. 16.” 

The new Giant Shrimp are huge, measuring nearly a half-foot long. They feature the great-tasting secret batter that has made Long John Silver’s famous for fish, shrimp and chicken for 35 years. 

As Americans enjoy the new Giant Shrimp, they’ll also be keeping an eye on the latest reports from NASA. Should NASA’s search for conclusive evidence of ocean water on Mars prove successful, America will get to enjoy the new menu item for free.

Source: Business Wire

============================

China Grapples With Its Dollar Peg

============================

China’s torrid economy rather than outside political pressures is driving Beijing to reassess the yuan’s peg to the dollar, raising the chances the government will allow the currency to float. China may soon allow some of its social-security funds to flow into overseas equity markets.

The U.S., the European Union and other trading partners have urged China to let the yuan float, contending that the currency is undervalued and fueling a predatory export boom. But it is internal economic concerns—not outside political pressures—that are occupying Chinese leaders’ minds. The financial system is awash with money. The amount of cash and private deposits surged 20% last year, twice the rate of the torrid economy. With so much money around, banks are lending at a similarly brisk pace. Inflation, dormant for most of last year, has picked up, and in December it rose 6% over the previous month.

 The communist leadership, which prizes control above almost everything else, is signaling that the current situation may be untenable and that it is weighing its options. Premier Wen Jiabao told a high-level meeting of economic officials in Beijing this week that the government will “maintain the basic stability of the yuan,” with an emphasis on the qualifier “basic.” Mr. Wen also said the government intended “to gradually perfect” the exchange-rate mechanism.  A change in the yuan’s value would be the biggest shift in monetary policy in a decade. In the most recent major change, China abolished a two-track system—with different exchange rates for foreigners with hard currency and Chinese—while placing the yuan in a narrow trading band, or desirable range of values in relation to the dollar. Mr. Wen’s comments are particularly significant because, unlike the independent central banks in most developed economies, the People’s Bank of China serves more as an authoritative policy body. The political leadership oversees major decisions. Wall Street Journal

===========================================

EU Officials Aim For Euro Stability, Instead of Strength

===========================================

BRUSSELS—After allowing the euro to soar against the dollar for the past two years, Europe’s top finance officials signaled the U.S. and financial markets that they are changing their stance on the currency, emphasizing a desire that it remain “stable” and effectively abandoning a long-held policy of keeping it “strong.”

The new policy, hammered out at a meeting of finance ministers from the 12-nation euro zone and the president of the European Central Bank, states that the common currency “must keep its value over the medium and long run, in line with economic fundamentals. In the present circumstances, we particularly stress stability and we are concerned about excessive exchange-rate moves.”

For the past few years, European officials have stressed their desire for a “strong and stable” euro, a mantra developed to support the five-year-old currency as it fell during its early years. The euro—the world’s No. 2 currency after the dollar—is now more than 50% higher than its low against the dollar, and some fear this ascent threatens the region’s fledgling economic recovery.  Wall Street Journal

=================================

Courvoisier to debut luxury clothing line 
==================================
Spirits maker Allied Domecq announced it will launch a line of luxury sportswear bearing the name of cognac brand Courvoisier. The "Atelier Courvoisier" collection will hit stores in New York and Los Angeles this year, and the company hopes first-year sales will hit $1.5 million to $3 million.   The Wall Street Journal (subscription required) (2/13)[image: image2.png]



=========================================

Heineken to introduce home appliance for draft beer 
==========================================
Heineken is teaming up with coffee machine maker Krups to develop a beer chilling and serving system called the BeerTender. Heineken hopes to market the machine as an upscale alternative to beer kegs, but analysts are skeptical whether the home appliance device, which costs as much as a high-end home espresso maker, will be popular with beer drinkers.   The Wall Street Journal (subscription required) (2/13)

===================================

MGM Mirage Calls Macau Deal Premature – 

===================================

MGM Mirage confirmed Tuesday it still has its sights on developing a new casino in Macau, but said reports over the weekend of an imminent deal between Stanley Ho and the Las Vegas gaming giant were premature. MGM Mirage spokesman Alan Feldman said reports a $566 million casino development deal had been signed between Ho's companies and MGM Mirage were in error. "We have made no secret of our interest in Macau and have previously confirmed that we have had several conversations with (Stanley Ho's daughter) Pansy Ho concerning a possible casino development in Macau. These discussions are continuing," he said.

=====================================

Shangri-La To Open 9 Hotels In China By '08 – 

=====================================

Shangri-La Hotels and Resorts, the management arm of Hong Kong-listed Shangri-La Asia (69.HK), plans to open nine new hotels in China by 2008, mostly in second-tier cities, a company official told AFX-Asia. Shangri-La's Public Relations Director in China, Judy Wang, said the luxury hotel operator will open eight five-star Shangri-La brand hotels and one four-star Traders in cities including Zhengzhou, Chengdu, Changzhou and Haikou over the next four years, but did not disclose the investment figures. "The move is part of our strategy to step up our presence in mainland China, and our parent firm Shangri-La Asia will help fund the expansions," she said.

===================================

Chinese Tourism To Europe Could Bloom – 

===================================

Representatives from China and the European Union (EU) today ratified an agreement expected to generate a large rise in Chinese tourism to Europe. Simplified visa procedures are the central thrust of the new deal, which is aimed at building upon the 2002 figure of 650,000 Chinese travellers to Europe. The World Tourism Organisation estimates that by 2020, the number of outbound Chinese tourists could reach 100m. The EU-China tourism agreement also establishes Europe as an 'approved destination' by the Chinese government, giving the green light for China's popular group package tour operators to begin organising trips as early as this year's summer holidays. One potential sticking point that has been addressed is the issue of Chinese visitors overstaying their tourist visas in search of illegal employment. China has reportedly agreed to repatriate tourists who overstay their visas.

======================================

Luxury Hotels Growing In "New York of Asia" – 

=======================================

The Chinese newspapers may be full of stories about bird flu, but the executives of Shanghai's luxury hotels can talk only of growth. "Shanghai will be the New York of Asia," said Miguel Ko, Asia-Pacific president of Starwood, which runs 16 hotels in the mainland, including three in Shanghai. Its stable includes Westin, Sheraton and St Regis. "We plan to double the number of our hotels in Shanghai over the next five years," Mr Ko said. Similarly upbeat was Wendy Xu, public relations executive of the Grand Hyatt Shanghai, which occupies the top half of the 88-storey Jin Mao tower in Pudong. "We will build one or two more Hyatt hotels in Shanghai," she said. "Our current occupancy is 70 to 75 per cent. Even with more hotels, we can keep this rate."

===============================

Restaurants adjust to new wine boom 

================================
As the economy continues to improve, and more studies tout the health benefits of wine, California vineyards are seeing a wine boom, especially among younger drinkers. Family-oriented eateries such as Olive Garden and Red Lobster now offer wine pairings with meals.   The Washington Post (free registration) (2/11)

==============================

Guinness goes to Nigeria for strength 

==============================
Guinness uses imagery of power, muscle and a James Bond-like marketing character to brew sales success in Nigeria. Nigeria is the world's third largest market for Guinness, behind the U.K. and Ireland.   Financial Times (London) (subscription required) (2/11)

============================

Japan Shows Strong GDP Expansion

============================

TOKYO -- The Japanese economy grew an annualized 7% during the final quarter last year -- the best showing in 13 years and the strongest sign yet that it could be on the mend after a decade-and-a-half slump.

Japan's gross domestic product -- the measure of all a nation's goods and services -- grew a better-than-expected 1.7% during the October-to-December period from the previous quarter, driven by exports and investments in new factories and machinery. That is the biggest jump since 1990, before the collapse of Japan's frenzied real-estate and stock-market bubble of the late 1980s.

========================================================================

Consumer confidence in Hong Kong has climbed to its highest level since 1997, even as foreign companies this week expressed growing discontent with the way the city is governed

=========================================================================

Market research firm ACNielsen conducted a poll of 1,029 consumers in mid-January, establishing a score of 95 for confidence in the economy. That score is the highest since the 98 points reported in August 1997, and is up from 90 points recorded in the last survey in November. ACNielsen uses the confidence level in January 1985 as the benchmark 100-point level.

By contrast, confidence in the economy sank to 63 points during the outbreak of severe acute respiratory syndrome last March. The rebound since then has coincided with a steep decline in unemployment and steady gains in both economic output and property prices. According to data released this month, Hong Kong's retail sales rose for a fifth straight month in December due to the sustained recovery of local demand and a jump in tourist arrivals.

